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SUB J : EMBEZZLEMENT AT CHARTERED BANK 

1. SEVERAL SOURCES HAVE CONFIRMED TO US THE RECENT DISCOVERY 
OF MAIOR EMBEZZLEMENT AT DOHA BRANCH OF CHARTERED BANK 
(UK). OFFICIALS AT OTHER BANKS STATE THAT A PAKISTANI OFFICER 

AT CHARTERED BANK MANAGED TO EMBEZZLE THE STAGGERING TOTAL OF 
29 MILLION QATARI RIYALS (US $1 EQUALS QR 3.94) FROM PRIVATE 
ACCOUNTS OVER FIVE YEAR PERIOD 1970-1975. FRAUD WAS DIS- 
COVERED AFTER OFFICER'S DEATH. BANK HAS STATED IT WILL COVER 
EMBEZZLED AMOUNT FULLY, BUT DELAYED OFFICIAL ANNOUNCEMENT 
FOR ALMOST TWO WEEKS FOLLOWING DISCLOSURE OF EMBEZZLEMENT. 
DELAY CAUSED CONSIDERABLE CONCERN AMONG BANK'S CUSTOMERS. 

AS USUAL, THERE WAS NO MENTION OF CASE IN MEDIA. 

2. BANKING SOURCES REPORT THAT INCIDENT HAS HAD SIGNIFICANT 
NEGATIVE IMPACT ON DEPOSITS. ONE BANK MANAGER SAID A NUMBER 
OF WEALTHY, UNSOPHISTICATED QATARIS HAVE NEVER BEEN CONVINCED 
THEIR MONEY WAS REALLY SAFE IN BANKS, AND IN WAKE OF CHARTERED 
BANK SCANDAL, MANY ARE RETURNING THEIR SURPLUS ASSETS TO THE 
FAMILY MATTRESS. EMBEZZLEMENT ALSO POINTS OUT INABILITY OF GOQ 
TO EXERCISE EFFECTIVE CONTROL OVER ACTIVITIES OF COMMERCIAL 
BANKS HERE. LAW OF 1973 ESTABLISHING QATAR MONETARY AGENCY 
STATES THAT AGENCY SHOULD PERIODICALLY EXAMINE RECORDS OF ALL 
BANKS IN QATAR. DUE TO STAFF LIMITATIONS, NO SUCH EXAMINATIONS 
HAVE EVER TAKEN PLACE. 
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